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SUBJECT: MCDONNEL-DOUGLAS/ADD NIKE-HERCULES MISSILE IMPROVEMENT 
PROGRAM DEAD 

1 . MCDONNEL DOUGLAS FAR EAST MARKETING MANAGER, MERLE PETERS, 
TOLD POLCOUNS JANUARY 28 THAT MCDONNEL DOUGLAS/ADD NIKE- 
HERCULES MISSILE IMPROVEMENT PROGRAM WITH KOREA WAS, FOR ALL 
INTENTS AND PURPOSES, DEAD. ADD PRESIDENT SHIM MOON TAIL TOLD 
MCDONNEL DOUGLAS REPRESENTATIVES TWO WEEKS AGO THAT MINISTER 
OF NATIONAL DEFENSE SUH CHONG CHOL HAD DECIDED THAT $240 
MILLION WHICH ROKS PROJECTED AS NECESSARY FOR COMPLETE 
DEVELOPMENT, CONVERSION, AND TRAINING INVOLVED, WAS SIMPLY 
TOO MUCH FOR KOREA TO DIGEST, GIVEN OTHER MILITARY PRIORITIES. 

SHIM TOLD MCDONNEL DOUGLAS THAT PROJECT DEFINITELY OFF FOR 
THIS YEAR, AND THAT IT MIGHT BE RECONSIDERED A YEAR HENCE. 

HOWEVER, ADD VICE PRESIDENT FOR TECHNICAL AFFAIRS RHEE MAN 
YOUNG SUBSEQUENTLY TOLD MCDONNEL DOUGLAS PEOPLE THAT IT HIGHLY 
UNLIKELY PROJECT WOULD BE REVIVED. ADD SAID TO BE STILT. 

CONSIDERING SOME SMALL CONTINUATION OF PROJECT "TO KEEP IT 
ALIVE", BUT APPARENTLY PROSPECT OF EVEN THIS BEING APPROVED 
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2. PETERS VENTURED PERSONAL OPINION THAT USG DECISION NOT TO 
ALLOW MCDONNEL DOUGLAS TO ENGAGE WITH KOREANS IN EXTENSION 
OF MISSILE RANGE TO 200 MILES, AND TO CONFINE PROJECT TO 
SURFACE-TO-AIR MISSILE ACCURACY AND RELIABILITY/MAINTAINABILITY 
IMPROVEMENTS, KILLED KOREAN INTEREST. HE SAID THERE WAS 
NOTABLE DECLINE IN ENTHUSIASM FOR PROJECT AMONG KOREANS AS 
SOON AS THIS DECISION BECAME KNOWN. PETERS SAID THAT, AS FAR 
AS HE AWARE, KOREA NOW HAD NO PLAN FOR DEVELOPING LONG RANGE 
MISSILE. 
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